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The Extent of Compliance with and the Impact of
Implementing Corporate Governance Principles on

the Quality of Financial Reporting
An Applied Study of Libya Oil Joint venture Company
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2Abdulsalam Abdullah Nassiya
Libyan Academy for Postgraduate Studies — Janzour, Libya

Abstract:

This study examines perceived compliance with corporate
governance principles at Libya Oil Joint Company and explores the
relationship between governance principles and financial reporting
quality from the perspective of a staff sample. A descriptive-
analytical approach and questionnaire were used. Forty
questionnaires were distributed, 36 were returned, one was
excluded, and 35 were retained for analysis. The published data
show a mean of 3.771 for the governance-compliance axis and a
recalculated mean of 3.923 for the financial-reporting-quality axis,
based on the frequencies reported in Table 5. These results indicate
respondents’ agreement with the questionnaire statements; they do
not, by themselves, establish actual institutional implementation or
a causal effect. Recalculation of inferential statistics requires the
original respondent-level data, including composite-score standard
deviations. The eight-item transparency axis cannot be analyzed
until its response data are supplied.

Keywords: Governance — Financial reporting quality — Governance
principles — Disclosure — Transparency — Governance practices.
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